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Basis for Qualified Opinion

(a)   The Company has incurred loss in the current year as well as in the preceding year 
and the accumulated losses has exceeded its entire net worth and on reference to 
the Board for Industrial and Financial Reconstruction, it has been declared a sick 
industrial Company on 16th July, 2009. The financial statements have, however, been 
prepared by the management on a going concern basis as explained in note 19.4(a). 
This being a technical matter and in view of uncertainty, we are unable to express 
an opinion as to whether the Company can operate as a going concern and also as 
to the extent of the effect of the resultant adjustments to the accumulated losses, 
assets and liabilities as at the year-end and losses for the year which is presently not 
ascertainable.

(b)   The Company has not carried out impairment test as required by Accounting Standard 
(AS) 28 ‘Impairment of Assets’, particularly in respect of Plant and Equipment as 
explained in note 19.4(b).We are unable to express an opinion as to when and to 
what extent the carrying value of Plant & Equipment (WDV as on 31st March, 2016 is 
Rs. 2,152.19 lacs) would be recovered, particularly because of lock-out at the plant 
since 15th November, 2009 and continuing theft of certain machinery parts. The 
impact of the same on the loss for the year, accumulated losses, assets and liabilities 
as at the year-end is presently not ascertainable. 

(c)   The accounts of certain Banks, Loans & Advances given, Other non- current assets, 
Lenders’ liability, Trade payables and Other liabilities are subject to confirmations, 
reconciliations and adjustments, if any, having consequential impact on the loss for 
the year, accumulated losses, assets and liabilities as at the year-end, the amounts 
whereof are presently not ascertainable (Refer note no. 19.6 (a) of the financial 
statements.

(d)      i)  Liability as may arise towards interest/compound interest/penalty on delayed/
non-payment to certain trade payables /statutory dues/ Promoter Contribution/ 
Lenders is presently not ascertainable in view of the Company having 
been declared as a Sick Company and, as explained, expecting relief and 
concession from BIFR and therefore not provided for. (Refer note no. 19.6(b) 
of the financial statements)

ii) Bonus liability as is payable to workers/staff members has not been ascertained 
and provided for. (Refer note no. 19.6(b) of the financial statements)

(e) The remuneration payable to the Managing Director for the period December, 2008 
to January, 2011 amounting to Rs. 224.27 lacs was subject to Central Government 
approval out of which approval for only Rs. 82.15 Lacs was granted. For the balance 
amount paid, of Rs. 142.10 Lacs, the Company is proposing to seek waiver to 
recovery in the Draft Rehabilitation Scheme to be submitted to BIFR. (Refer Note no. 
19(5) of the financial statements)

(f) Non provisioning of Liability towards Mesne profit aggregating to Rs. 529.36 lacs 
in respect of premises taken on lease and vacated in terms of the Supreme Court 
order received during the financial year 2013-14. (Refer note no. 19(1) (III) (a) of the 
financial statements)
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